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INTRODUCTION 


The  Alberta  Energy  and  Utilities  Board  (the  Board)  received  Application  No.  1315938  (the 
Interim  Application)  from  ATCO  Electric  Ltd.  (AE)  dated  October  31,  2003  requesting  approval 
of  AE's  proposal  for  interim  2004  Distribution  Tariff  (DT)  rates  and  an  interim  2004  rider.  By 
letter  dated  November  12,  2003,  AE  expanded  its  Interim  Application  to  include  its 
Transmission  Facility  Owner  (TFO)  rates  to  be  approved  on  an  interim  refundable  basis  effective 
January  1,2004. 

By  letter  dated  November  13,  2003  the  Board  provided  Notice  of  the  2004  Interim  Application  to 
all  parties  registered  in  AE's  2003-2004  General  Tariff  Application. 

In  the  November  13,  2003  letter  the  Board  indicated  that: 

The  Board  notes  that  AE  is  not  requesting  any  changes  to  its  existing  rates  at  this  time. 
The  Board  also  notes  that  the  regulatory  workload  facing  the  Board  and  other  parties  at 
this  time  is  particularly  heavy. 

Given  the  above,  the  Board  may  determine  that  it  is  just  and  reasonable  to  continue  AE's 
Interim  2003  DT  and  TFO  Tariff  as  AE's  Literim  2004  Tariffs.  Under  these 
circumstances,  if  the  Board  receives  no  objections  from  any  intervener  by  November  19, 
2003,  then  the  Board  may  approve  the  Interim  2004  Tariffs  proposed  in  the  Interim 
Application  without  frirther  process. 

The  Alberta  Federation  of  REAs  Ltd.  (the  REAs)  was  the  only  interested  party  that  filed  a 
submission  on  the  Interim  Application.  After  reviewing  the  REAs'  submission  and  considering 
the  lack  of  any  objections  from  any  interested  party,  the  Board  considered  that  no  further  process 
was  required  to  determine  an  appropriate  interim  2004  DT  and  TFO  Tariff  for  AE. 

Therefore,  the  Board  herein  renders  its  determination  on  the  appropriate  interim  2004  DT  and 
TFO  Tariff  for  AE,  based  on  the  filings  and  submissions  made  by  or  on  November  19,  2003. 

Accordingly,  for  purposes  of  the  findings  in  this  interim  Decision  only,  the  Board  considers  that 
the  record  closed  on  November  19,  2003. 

(Click  here  to  return  to  Table  of  Contents) 


EUB  Decision  2003-103  (December  16, 2003)  •  1 


2004  Distribution  Tariff  and  Transmission  Facility  Owner's  Tariff 
2004  Interim  DT  and  TFO  Tariff 


ATCO  Electric  Ltd. 


2  AE's  2004  Interim  Application 

In  the  Interim  Application,  AE  requested  the  following: 

1 .  Approval  of  AE's  2003  Interim  DT  for  2004  on  an  interim  refundable  basis  (i.e. 
continuation  of  2003  Interim  DT  into  2004); 

2.  Approval  of  AE's  proposal  to  revise  the  Interim  DT  in  early  February,  2004  as  required 
after  the  Board  issues  a  final  Decision  on  AE's  2003-2004  General  Tariff  Application 
(GTA)  Refiling; 

3.  Approval  of  AE's  proposed  approach  to  dispose  of  its  deferral  accounts  using  an  Interim 
Rider  (expected  to  be  filed  in  early  February,  2004)  after  the  final  Board  Decision  on 
AE's  2003-2004  GTA  Refiling; 

4.  Continuation  of  AE's  2003  Interim  TFO  Tariff  in  2004  on  an  interim  refimdable  basis; 
and 

5.  Implementation  of  AE's  revisions  to  the  Interim  TFO  Tariff  (expected  to  be  filed  in 
early  February,  2004)  after  receipt  of  the  Board's  Decision  on  AE's  2003-2004  GTA 
Refiling. 

AE  believed  that  this  approach  would  minimize  the  number  of  tariff  changes  for  its  customers 
and  will  also  minimize  the  true-up  fi^equency  for  the  deferral  accounts.  AE  indicated  that  many 
costs  and  several  deferral  accounts,  such  as  AE's  2003  Revenue  Requirements,  the  AESO's  true- 
up  for  the  2000-2002  transmission  access  costs  and  Article  24  deferral  accounts,  AE's  actual 
PPDA^  collection  and  AE's  2002  TAP^  deferral  accounts,  were  still  preliminary.  AE  believed 
that  most  of  the  costs  would  be  finalized  through  Board  Decisions  on  AE's  2003-2004  GTA 
Refiling,  AE's  2002  TAP  deferral  accounts  and  AESO's  true-up  filing  by  the  proposed  early 
February  2004  filing  date  for  AE's  Interim  Rider  and  AE's  Revised  Interim  Tariff. 

AE  provided  a  preliminary  deferral  account  estimate  of  a  refimd  of  approximately  $28  million, 
subject  to  potentially  significant  changes  as  described  in  the  Interim  Application.  This  would 
translate  to  a  refund  rider  of  approximately  0.6  0/kWh,  if  refimded  over  a  period  of  six  months. 


3  Views  of  the  Parties 

The  Alberta  Federation  of  REAs  indicated  that  it  had  no  objection  to  AE's  proposal  since  the 
rates  are  interim  refimdable. 


4  VIEWS  OF  THE  BOARD 

Notice  of  the  Interim  Application  was  circulated  to  all  parties  on  the  2003-2004  AE  GTA  list. 


Pool  Price  Deferral  Account 
Transmission  Access  Payment 
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No  party  indicated  that  it  objected  to  AE's  proposal  to  continue  its  existing  DT  and  TFO  rates 
into  2004. 

The  Board  considers  that  interim  rates  should  balance  the  need  for  minimizing  the  number  of 
changes  in  rates  for  both  other  utilities  (impacted  by  changes  in  TFO  rates)  and  end-use 
customers  (impacted  by  changes  in  TFO  rates  or  DT  rates)  with  the  need  for  appropriate  price 
signals  for  end-use  customers. 

In  this  regard,  the  Board  expects  to  issue  a  number  of  Decisions  that  will  impact  AE's  rates  prior 
to  or  during  January  2004.  Under  these  circumstances,  the  Board  agrees  with  AE  that  it  is 
appropriate  to  retain  the  existing  interim  DT  rates  until  the  changes  arising  from  those  Decisions 
are  available  thereby  minimizing  the  number  of  rate  changes  required. 

Accordingly,  the  Board  approves  AE's  continuation  of  the  existing  DT  rates  set  out  in  Schedule 
B  of  Decision  2002-108  on  an  interim  basis  effective  January  1,  2004. 

Accordingly,  the  Board  approves  AE's  continuation  of  the  existing  TFO  rate  levels  set  out  in 
Schedule  A  of  Decision  2002-108  (Monthly  Charge  of  $1 1,050,000  for  an  annual  tariff  of 
$132,600,000)  on  an  interim  basis  effective  January  1,  2004. 

In  Decision  2002-108  dated  December  11,  2002  wherein  AE's  2003  interim  rates  were  approved, 
the  Board  indicated  that: 

The  Board  notes  that  AE  proposed  that  the  amounts  included  in  its  2003  Interim 
Application  that  were  before  the  Board  for  final  resolution  would  be  trued  up  once  Board 
decisions  on  the  final  amounts  are  received.  AE  indicated  that  it  would  calculate  the 
difference  between  what  was  collected  and  what  would  have  been  collected  on  its  final 
approved  rates,  on  a  rate  class  basis.  Any  differences  would  be  collected  from/refunded 
to  the  appropriate  rate  class  at  a  later  date  via  a  rider. 

The  Board  considers  that  the  2004  differences  between  what  is  collected  and  what  would  have 
been  collected  on  AE's  finally  approved  rates  should  similarly  be  collected/refunded  to  the 
appropriate  rate  class. 

The  Board  notes  that,  in  the  Interim  Application,  AE  also  requested  the  following: 

1 .  Approval  of  AE's  proposal  to  revise  the  Interim  DT  in  early  February,  2004  as  required 
after  the  Board  issues  a  final  Decision  on  AE's  2003-2004  GTA  Refiling; 

2.  Approval  of  AE's  proposed  approach  to  dispose  of  its  deferral  accounts  using  an  Interim 
Rider  (expected  to  be  filed  in  early  February,  2004)  after  the  final  Board  Decision  on 
AE's  2003-2004  GTA  Refiling; 

3.  hnplementafion  of  AE's  revisions  to  the  Interim  TFO  Tariff  (expected  to  be  filed  in 
early  February,  2004)  after  receipt  of  the  Board's  Decision  on  AE's  2003-2004  GTA 
Refiling. 

The  Board  accepts  that  the  approaches  proposed  by  AE  appear  appropriate  at  this  time. 
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In  AE's  DT,  AE  also  has  two  sets  of  Terms  and  Conditions  of  Service  (T&Cs),  consisting  of  its 
Terms  and  Conditions  for  Distribution  Access  (Retailer  T&Cs)  and  Terms  and  Conditions  for 
Distribution  Service  Connections  (Wires  T&Cs). 

The  Board  considers  that  the  T&Cs  approved  in  Decision  2003-098  dated  December  4,  2003 
should  also  be  continued  on  an  interim  basis  in  2004.  The  Board  expects  that  final  T&Cs  will  be 
determined  in  the  Phase  II  portion  of  AE's  2003-2004  GTA  proceeding. 

Accordingly,  the  Board  approves  AE's  continuation  of  the  existing  T&Cs  set  out  in  Appendix  3 
and  Appendix  4  of  Decision  2003-098  on  an  interim  basis  effective  January  1,  2004. 


5  CUSTOMER  BILL  COMPARISON  UPDATE 

The  Bill  Comparison  information  that  may  be  of  importance  to  interested  parties  reviewing  this 
Decision  was  set  out  in  AE's  2003-2004  GTA  Refiling^  (the  Refiling)  filed  on  December  1,  2003 
and  is  in  Appendix  A  of  this  Decision. 

AE  indicated  that  if  the  approach  set  out  in  the  Interim  Application  was  followed,  the  only 
change  for  billing  of  January  2004  consumption  compared  to  December  2003  would  be  the 
elimination  of  the  2002  and  2003  Regulated  Rate  Option  riders,  which  are  to  apply  only  to 
consumption  up  to  December  31,  2003.  As  these  riders  are  a  deferral  account  collection,  their 
termination  will  have  the  impact  of  reducing  typical  customer  bills.  The  impacts  of  the  changes, 
as  calculated  by  AE,  are  shown  in  the  Customer  Bill  Comparisons  as  shown  in  Appendix  A  of 
this  Decision. 

AE  indicated  that  it  will  include  a  fiirther  updated  set  of  rate  comparison  sheets  at  the  time  it 
applies  for  its  2004  Interim  Rider  and  2004  Interim  Tariff  in  early  2004,  which  will  capture  the 
impact  of  AE's  applied  for  Rider  and  revised  2004  Interim  Tariff. 


6  BOARD  ORDER 

The  Board  therefore  approves: 

1 .  AE's  existing  TFO  rates  as  set  out  in  Schedule  A  of  Decision  2002-108  to  continue  on 
an  interim  refundable  basis,  effective  January  1 ,  2004. 

2.  AE's  existing  DT  Rates  as  set  out  in  Schedule  B  of  Decision  2002-1 08  to  continue  on  an 
interim  refundable  basis,  effective  January  1,  2004. 

3.  AE's  existing  DT  T&Cs  set  out  in  Appendix  3  and  Appendix  4  of  Decision  2003-098  to 
continue  on  an  interim  refundable  basis,  effective  January  1,  2004. 

(Click  here  to  return  to  Table  of  Contents) 


^      Response  to  Direction  63  2003-2004  GTA  Refiling 
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Dated  in  Calgary,  Alberta  on  December  16,  2003. 
ALBERTA  ENERGY  AND  UTILITIES  BOARD 


A.  J.  Berg,  P.  Eng. 
Presiding  Member 


J.  D.  Dilay,  P.  Eng. 
Member 


J.  I.  Douglas,  FCA 
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APPENDIX  1  PARTICIPANTS  IN  THE  AE  2004  INTERIM  DT  AND  TFO 
PROCEEDING 


List  of  Participants 

ATCO  Electric  Ltd. 

Applicant 

REA 
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"Customer  Bill 
Comparlsons.xls" 


(Consists  of  20  pages) 
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